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INDEPENDENT AUDITOR'S REPORT

TO THE DIRECTORS
WALTER A. "SLIM" THORPE RECOVERY CENTRE SOCIETY
LLOYDMINSTER, SASKATCHEWAN

Qualified Opinion

We have audited the accompanying financial statements of Walter A. "Slim" Thorpe Recovery Centre Society,
which comprise the statement of financial position as at June 30, 2024 and the statements of operations and
changes in fund balances and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion paragraph, these
financial statements present fairly, in all material respects, the statement of financial position of the Society as at
June 30, 2024 and the statement of operations and changes in fund balances and cash flow for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many charitable organizations, the Society derives revenue from the public in the form of
donations and self-generating programs, the completeness of which is not susceptible to satisfactory audit
verification. Accordingly, our verification of these revenues was limited to the amounts recorded in the records of
the Society and we were unable to determine whether any adjustments might be necessary to these revenues,
excess (deficiency) of revenues over expenses, assets and fund balances.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Qur responsibilities
under those standards are further described in the Audifor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Walter A. “Silim” Thorpe Recovery Centre Society in
accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibllities of Management and Those Charged with Governance for the Financial Statements

Management is rasponsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Walter A, “Slim” Thorpe
Recovery Centre Society’s abillity to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Walter A. “Slim” Thorpe Recovery Centre Society or to cease operations, or has no realistic alternative but fo
do so.

Those charged with governance are responsible for overseeing the Walter A. “Slim” Thorpe Recovery Centre
Society's financial reporting process.




Auditor's Responsibility for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgement and maintain professional skepticism throughout the audit. We
alsao:

) ldentify and assess the risks of material misstatement of the financial statements whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

) Obtain an understanding of intemnal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Walter A. “Slim" Thorpe Recovery Centre Society 's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Walter A. “Slim” Thorpe Recovery Centre Society's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Walter A. “Slim” Thorpe Recovery Centre Society to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit,
Lloydminster, Alberta

September 18, 2024 Chartered Professional Accountants




WALTER A. "SLIM" THORPE RECOVERY CENTRE SOCIETY

ASSETS

Current Assets
Cash
Accounts raeceivable
GST receivanle
Inventory
Investments {Note 4}
Prepald expenses

Investments {Note 4)

Property, plant and equipment (Note 5}

LIABILITIES AND FUND BALANCES

Current Liabilities
Accounts payable and accrued liabilities

Deferred contributions related fo property, plant

and equipment
Defarred revenue
Current portion of long term debt (Note 6)

L.ong term debt {Note 6}

Fund Balances
Invested in property, plant and equipment
Internally restricted funds
Unrestricted funds

Fund Balances (Page 6)

Commitments {Note 7)

STATEMENT OF FINANCIAL POSITION

JUNE 30, 2024

2024 2023
General Capital Total Total

894,798 - 894,798 533,688

80,664 - 80,664 593,290

4,719 - 4,719 4,656

19,190 - 19,180 18,869

284,014 500,600 784,014 300,000

108,263 - 108,263 66,313

1,391,648 500,000 1,891,648 1,516,816

302,565 - 302,565 165,587

- 13,156,517 13,156,517 13,417,983

s 1,694,213 $__ 13656517 $  15350,730 15,100,386
401,119 9,347 410,466 385,983 .

- 28,720 28,720 33,506

46,082 - 46,082 44,663

- 260,915 260,815 255 980

447,201 288,982 746,183 720,132

- 3,271.827 3,271,827 3,532,744

447 201 3,570,809 4,018,010 4,252 876

- 9,585,708 0,585,708 9,585,738

300,000 500,000 800,000 850,000

947,012 - 947,012 411,773

1,247,012 10,085,708 11,332,720 10,847,510

$ 1,694,213 $ 13,656,517 $ 15,350,730 15,100,386

Approved On Behalf Of The Board

Director




WALTER A. "SLIM" THORPE RECOVERY CENTRE SOCIETY

Revenue

Alberta Health Services
Saskatchewan Health Authority
Danations

Fea for service

Fee income - other
Intensives and workshops
Cost recoveries and rebates
Other incoma

Confectionary

Grant funding

Interest income

Fundraising

Gain (loss) on sale of assets

Expenses

Adverlising and promotions
Building maintenance
Confectionary supplies
Contract wark

Food & kitchen supplies
Freight and postage
Fundraising
Housekeeping and laundry
Insurance

Intensives and worlshops
Interest - current

Interest - long term

IT and computer supplies
Licenses, dues and fees
Meals & entertainment
Medical & drug supplies
Offlce

Professional fees

Program materials

Rental equipment

Staff development & recruitment
Telephene & utilittes
Travel

Vehicle expense

Wages & benefits

Excess {deficiency) of revenues
over expenses before
Amortization

Amortization

Excess (deficiency) of revenues
over expenses

STATEMENT OF OPERATIONS
YEAR ENDED JUNE 30, 2024

2024 2023
General Capital Total Total
Fund Fund
5,306,291 - 5,306,291 2,807,999
877,729 - 877,729 464,635
41,406 - 41,406 42,461
- - - 598,774
- - - 24,120
- - - 3,651
48,952 - 49,952 18,517
066 - 956 8,375
102,631 - 102,631 74,440
4,455 - 4,455 7,277
48,902 - 48,902 21,791
2,800 - 2,800 -
- {4,092} (4,092) {4,353)
6,435,222 {4,092) 6,431,130 4,135,687
36,538 - 36,538 39,027
127,698 - 127,698 103,817
69,354 - 69,354 53,474
118,292 - 118,292 298,018
334,543 - 334,543 202,692
1,205 - 1,295 1,682
3,029 - 3,029 -
25570 - 25,570 19,707
65,646 - 65,646 56,511
- - - 2,344
3,087 - 3,087 4,892
- 121,881 121,881 129,456
132,533 - 132,533 78,373
23,928 - 23,928 19,402
2428 - 2,428 1,808
89,556 - 89,556 18,938
17,392 - 17,382 16,705
35412 - 35,412 13,807
41,636 - 41,636 24179
1,443 - 1,443 -
19,005 - 18,006 85,760
196,468 - 186,469 208,386
5,039 - 5,039 10,821
15,204 - 15,204 12,333
4,125 669 - 4,125,569 3,059,511
5,490,666 121,881 5,612,547 4,461,723
944 556 (125,973) 818,583 {326,036)
- 333,373 333.373 345,637
$ 944,556 $ {469,346} & 485210 § (671,673}




WALTER A. "SLIM" THORPE RECOVERY CENTRE SOCIETY

STATEMENT OF CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2024

Capital Genera) 2024 2023
Fund Fund Total Total
Balance at beginning 10,086,739 761,771 10,847,510 11,519,183
Excess (deficisncy) of
revenues over expenses {459,3486) 944,556 485,210 (671,673)
!
Investment in property, plant and
squipment 459,315 {459,315) - -
Balance at end $ 10085708 § 1247012 $_ 11,332,720 $__ 10,847,510




WALTER A. "SLIM" THORPE RECOVERY CENTRE SOCIETY

STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2024

Operations
Excess (deficlency} of revenuas over expenses
Changes not involving cash:
Amortization
Loss on sale of property, plant and equipment

Net change in non-cash working capital:
Decrease (Increase) accounts receivable
Decrease {increase) inventory
Decrease {Increase) GST receivable
Decrease (increasa) prepaid expanses
(Decrease) Increase accounts payable and accrued ilabllities
(Decrease) increase deferred revenus

Financing
(Decrease} increase deferred contribution
Repayment of long term debt

Investing
Additions to property, plant and equipment
Proceeds on disposal of proparty, plant and equipment
(Purchase) sale of investments

Increase (Decrease) In Cash Position
Cash at beginning

Cash At End

Cash consists of the following:
Cash in bank
Cash Floats & ATM

2024 2023
485,210 (671,673)
333,373 345,637

4,092 4,353
822 675 {321,683)
512,626 (21,450)

(321) 1,306
(83) 1,685
{41,950) (5,808)
24,483 25,346

1.419 (3,097}

1,318,860 (323,701

{4,786) (4,786)
(255,982) (291.183)
(2580,768) (295,069)
{81,203) {174,200)
5,204 -

(620,992) {301,307)
(696,991} (475,6086)
361,110 {1,095,276)
533,688 1,628,964
$ 804,798 $ 533,688

884,233 523,143

10,565 10,545

$ 894,798 § 533,688




WALTER A. "SLIM" THORPE RECOVERY CENTRE SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

Purpose of the Organization

Walter A. "Slim" Thorpe Recovery Centre Society (the "Society") operates an addiction treatment and rehabilitation
centre,

The Society is incorporated under the provisions of the Non-Profit Corporations Act in the Provinces of Saskatchewan
and Alberta. The Society is a registered public charity under the Income Tax Act (Canada) and accordingly, is exempt
from income taxes, provided certain requirements of the Income Tax Act are met.

Signifilcant Accounting Policies

The financial statements have been prepared for management in accordance with Canadian accounting standards for
not-for-profit organizations. The precise determination of many assets and liabilities is dependent on future events. As
a result, the preparation of financial statements for a period involves the use of estimates and approximations. The
financial statements have, in management's opinion, been properly prepared within reasonable limits of materiality and
within the framewaork of the accounting policies summarized below:

Fund Accounting

The activities of the Sacisty are segregated into Operations and Capitat Fund. Transfers between the funds are
authorized by the Board. These interfund transfers are recorded in the Statement of Changes in Fund Balances.

inventories

Inventories are valued at the lower of cost or net realizable value as estimated by management. Cost is determined
by using a first in, first out method.

Property, plant and equipment
Property, plant and equipment are recorded at cost. Depreciation is provided for using the declining balance

method over the estimated useful life of the assets, with the exception of the website being amortized on a straight
line basis. The Society uses the following annual amortization rates:

Recovery Centre 2%
Equipment & furniture 20%
Automative equipment 30%
Security equipment 45%
Computer and audio visual equipment 30-55%
Website 5 years

Only one half of these rates are used in the year of acquisition,
Financtal instruments

The Society inltially measures its financial assets and financial liabilities at fair value. The Soclety subsequently
measures all its financial assets and financial liabilities at amortized cost, except for investments that are quoted in
an active market, which are measured at fair value. Changes in fair value are recognized in the statement of
aperations.

Financial assets measured af amortized cost include cash and accounts receivable. Financial liabilities measured at
amortized cost include accounts payable and accrued liabilities, deferred revenue and long term debt.
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WALTER A. "SLIM" THORPE RECOVERY CENTRE SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

Significant Accounting Policies {con't)

Revenue recognition
The Soclety follows the deferral method of accounting for contributions. Contributions for program delivery from
Alberta Health Services {(AHS} and Saskatchewan Health Authority (SHA) are in accordance with confracts
established and are recorded as revenue in the period to which they relate. Contributions approved but not received
at the end of the year are accrued. Where a portion of a contribution relates to a future period, it is deferred and
recognized in that subsequent period.

Grants received for capital projects are recognized over the same period as the property, plant and equipment
acquired is depreciated.

Self-generating revenue and donations are recorded as received.
Pledges for donations are not recognized as revenue until they are received.
Due to {from) other funds

At certain points in tims, the Society may have amounts owed between certain funds. These interfund balances are
non-interest bearing and have no fixed terms of repayment.

Contributed Matetials and Services

Contributed materials are recorded when a fair value can be reasonably estimated and when such materials are
used in the normal course of operations and would otherwise have been purchased.

Financial Instruments
The Society is exposed to various risks through its financial instruments.
Interest rate risk

Interest rate risk is the risk to the Society's earnings that arise from fluctuations in interest rates and the degree of
volatility of these rates. See Note 4 & 6.

Credit risk

The Society is exposed to credit risk on receivables from its customers and donors. Credit risk is considered to be
minimal due to the nature of the Soclety's operations.
Liquidity risk

Liguidity risk is the risk of being unable to meet cash requirements or fund obligations as they become due. The
Society manages its liquidity risk by constantly monitoring forecasted and actual cash flows and financial liability
maturities, and by holding assets that can he readily converted into cash.




WALTER A. "SLIM" THORPE RECOVERY CENTRE SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

Investments

Servus GIC (matures June 2025, 4.85%)
Servus GIC {matures January 2025, 4.95%)
Servus GIC {matures July 2025, 4.80%)
Servus GIC {matures July 2024, 4.05%)
Servus GIC {matures August 2024, 4.20%)
Servus equity

Co-op equity

Less: investments maturing within one year

Property, Plant and Equipment

Land - Recovery Centre
Recovery Centre

Equipment & furniture
Automotive equipment

Security equipment

Audio visual equipment
Computer equipment

Land Improvements

Wehsite

Capital assets - work in progess

2024 2023
314,250 300,000
300,000 -
300,000 -
84,808 81,507
84,956 81,532
289 274
2,276 2.274
1,086,579 465,587
(784.014) (300,000)
$ 302,565 $ 165,687
2024 2023
Accumulated Net Book Net Book
Cost Depreciation Value Value
234,000 - 234,000 234,000
16,538,052 3,877,917 12,658,135 12,797,154
937,152 770,476 166,676 168,489
138,088 129,480 8,608 4,219
604,475 587,081 17,394 25,127
26,371 25,113 1,258 1,799
136,456 122,012 14,444 32,078
48,822 16,681 32,141 35,712
12,493 1,041 11,452 649
12,409 - 12,409 118,756
$ 18,686,318 $_ 5,529,801 $.13.156,517 $.13,417.983

10
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WALTER A, "SLIM" THORPE RECOVERY CENTRE SOCIETY

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2024

Long Term Debt

2024 2023
{a) Servus Credit Union - mortgage loan 3,632,742 3,784,803
{b)  Nordic Mechanical Services Ltd. - commercial loan - 3,921
3,632,742 3,788,724
Current portion 260,915 255,980

$_3271,827 $_3,532,744

{a)  The mortgage is repayable in monthly blended instalments of $31,217 based on a fixed rate of interest of 3.33%
per annum commencing May 1, 2021, amortized over 202 months with the current term expiring April 1, 2026.
The mortgage is secured by a general security agreement and a first charge mortgage on building and land with
a carrying value of $12,924,277.

Aggregate annual maturities based on current interest rates and terms of repayment follow:

2025 260,915
2028 269,737
2027 278,858
2028 288,054
2029 : 298,026
2030 and subsequent 2,137,152

$_3532742

Commitments

The Society has entered into agreements for services and lease of equipment for various periods up to August 2028.
Future minimum payments are as follows:

2025 411,172
2028 283,559
2027 310,508
2028 120,046
2029 15,379

$__1,140,662

Subsequent Event

The Society is currently in negoglations with the Government of Alberta to renew its funding contract, the current
contract extension expires November 30, 2024.

Bank Overdraft

The bank overdraft is authorized to a maximum of $400,000; amounts advanced as at June 30, 2024 are nil. The
interest rate in effect at year end is 8.05%; it is reviewed annually. The overdraft is secured by an offsetting bank
account and a general security agreement on [and and building.

Gomparative Amounts

Certain 2024 comparative figures have been reclassified to conform with the financial statement presentation adopted
in the current year. The reclassifications resulted in no effect on reported net income.
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